











Table 5:

Specific Model, Sector-Level Coefficients

Dependent variable = Number of new firms per municipality, sector and period

Poisson Constrained Poisson
NACE sectors: 3 digit 4 digit 3digit 4 digit 3 digit 4 digit 3digit 4 digit
Log (1 - median-profit corporate tax) 1.425 1.304 0.700 0.539
(1.372) (1.348) (1.321) (1.292)
Log (1 - high-profit corporate tax) 2.049* 1.915* 1.127 0.964
(1.108) (1.072) (1.046) (1.005)
Log (1 + capital tax) -0.080 -0.025 0.205 0.242 -0.194 -0.141 -0.038 -0.004
(0.264) (0.262) (0.277) (0.278) (0.255) (0.255) (0.271) (0.271)
Log (1 + income tax) -1.142%* -1.147%* -1.130%** -1.137%** -0.990*** -0.992%** -0.977%* -0.983***
(0.194) (0.194) (0.191) (0.193) (0.185) (0.186) (0.178) (0.180)
Log sector proximity 0.489*** 0.465*** 0.488*** 0.463*** 0.513%** 0.483*** 0.515%** 0.483***
(0.031) (0.026) (0.030) (0.026) (0.033) (0.026) (0.033) (0.026)
Log (sector proximity) * EG index 1.994** 0.788 2.005** 0.799 1.864** 0.756 1.861** 0.760
(0.865) (0.556) (0.829) (0.547) (0.902) (0.559) (0.884) (0.555)
Log area 1.131%= 1.134%*=* 1.143%*= 1.145%* 1.000 1.000 1.000 1.000
(0.024) (0.023) (0.023) (0.023) - - - -
Log likelihood -23,124 -30,557 -23,087 -30,524 -23,300 -30,742 -23,287 -30,732
Chi2-stat Sector dummies * Wage 17.68 22.71 17.51 20.36 17.96 22.70 18.22 21.58
Chi2-stat Sector dummies * Property price 55.17 60.65 59.71 61.67 60.06 63.73 62.36 64.11
Chi2-stat Sector dummies * Market potential 21.52 27.19 20.28 25.65 20.81 26.53 19.59 25.59
No. of sectors 133 242 133 242 133 242 133 242
No. of observations 55,993 101,669 55,993 101,669 55,993 101,669 55,993 101,669

Notes : Coefficient on log area constrained to one in "constrained Poisson" specification; standard errors in parantheses; * p<0.1, ** p<0.05, *** p<0.01; standard errors for
sector-period FE models clustered three-ways (by sector-period, municipality-period and sector-municipality, standard errors for sector-period + municipality-period FE
models clustered two-ways (by sector-period and sector-municipality)
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