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1 Notation

 Sectors, industries:
i[1...I]
j [1...J]

 Countries, regions:
c [1...C]
d [1...D]

 Plants: p [1...Pic]
 Exports: X
 Imports: M
 Production (output, value added, employment): O

2 Specialisation in Trade

2.1 The Balassa-Hoover Index of Revealed Comparative Advantage
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2.2 The Michaely Index of Inter-Industry Trade Specialisation
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2.3 The Grubel-Lloyd Index of Intra-Industry Trade
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3 Specialisation in Production:
Industry Concentration / Country Specialisation

3.1 Concentration Ratios
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3.2 The Herfindahl Index
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3.3 Standard Deviations of Shares
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3.4 The Finger-Kreinin Bilateral Index (similarity)
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3.5 The Krugman Bilateral Index (dissimilarity)
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3.6 The Locational Gini Index
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3.7 The Amiti Index
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3.8 The Theil Index (Entropy)
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 Additive decomposability: 21 ccc TTT  if c1 and c2 are orthogonal

4 Industry Concentration and the “Lumpiness” of Production

4.1 The Devereux-Griffith-Simpson Measure

 Herfindahl of geographical concentration (i subscripts are implied):
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 Herfindahl of industrial concentration:
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 Define:



5




c
c

INDIND

P
HH 1ˆ , 1ˆ0  INDH










c

c

GEOGEO

CP
HH

,min

1ˆ , 1ˆ0  GEOH

 INDGEO HHDGS ˆˆ  , 11  DGS

(“absolute” measure: does not scale regions by their size)

4.2 The Ellison-Glaeser Measure

 Define:
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