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Part 1
This class attempts to cover the most important topics in modern macroeconomics. The topics discussed include theories of growth, consumption, investment, money and monetary policy, fiscal policy, business cycles, with some incursions in international macroeconomics, time permitting. 
The class will meet 6 times: 10 February, 17 February, 10 March, 17 March. The two classes on February 24 and March 3 will be re-scheduled.

There are two central concepts in modern macroeconomics, which will pervade all the topics we cover. First, we will construct theories where agent’s expectations are determined endogenously and rationally. We will think about a representative agent who will react to her environment and formulate expectations about future developments, which in turn may affect today’s behavior. For instance, the expectation that inflation will be high in the future partly conditions current salary demands. And inflation expectations are typically formed on the basis of what is rationally expected from the Central Bank.
Second, we will develop methodologies to analyze dynamic decisions, whereby making a choice today has an effect on tomorrow, and is decided accordingly. For instance, the decision to save and invest today will augment tomorrow’s productive capacities, and increase income then, at the cost of consumption today. 

A tentative schedule follows. All classes take place between 4pm and 7pm, in Amphi Turgot – with the possible exception of two catch-up sessions that still have to be re-scheduled.
Week 1 – 10th February: Rational Expectations 

Topics:

The expectations-augmented Phillips Curve

Time Inconsistency and Credibility Problems

Solving a general model with Rational Expectations: 

Flexible Prices, Nominal Rigidities, Wage Rigidities

Week 2 – 17th February: Growth 
Topics:
The Kaldor Facts and the Solow Model

The Neoclassical Model and its empirical predictions.

“New” Growth Theories and their predictions

Some empirics
Week 3 – 24th February: Cancelled. To be re-scheduled.

Week 4 – 3rd March: Cancelled. To be re-scheduled.

Week 5 – 10th March: Growth, cont. Then Consumption

Topics:
Dynamic Optimization in Discrete Time

The Permanent Income Hypothesis and the Keynesian ad-hoc consumption function

The Consumption-Based Capital Asset Pricing Model

Week 6 – 17th March: Consumption, cont. Then Money
Topics:

Cash-in-Advance, Money in the Utility, Hyperinflation, Neutrality
Week ? – Catch up Session 1. Money, cont. Then Price Rigidities
Topics:
Pricing under Imperfect Competition

Price Stickiness

Money, Output and Inflation with imperfect competition and nominal rigidities

Monetary Policy in a New Keynesian framework
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Week ? – Catch up Session 2. Price Rigidities, cont.
